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1. The past: 1990-1999-2008

i. Convergence, divergence and models of
development

ii. The politics of understanding Ukraine’s space-
economy

iii. Uneven development in post-Soviet Ukraine

iv. Ukraine’s development model: from national
capitalism to financialisation

i. Kuchmanomics: national capitalism and a weak
developmental state

ii. Orangeism: financialisation and a weak competition state

v. The advent of crisis
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Percentage point change in relative GDP per head,
1990-2007 (Ukraine = 100)
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Impact of labour productivity and employment on
growth: GDP, labour productivity and employment
changes, volume index, 1999-2007 (1999 = 100)

Productivity change (1999 = 100)
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Ukraine’s growth sectors, output change, volume

index, 2001-6 (2001 = 100)

High growth sector (above
average)

Financial services

Hotels & restaurants

Other service activites
Business services
Manufacturing

Transport & communication
Trade

Low growth sector (below
average)

Construction

Mining

Health and social work
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Agriculture, hunting and forestry
Public administration, etc.
Electricity, gas and water supply
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Threefold typology of Ukraine’s space-economy
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Ukraine’s “arc of prosperity”
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Regions with different levels of GDP per head in 1999
and GDP growth in 1999-2007
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Major characteristics of successive growth
models in Ukraine, 1999-2008

Institutional forms

Kuchmanomics (1999-2004)

Orangeism (2005-8)

Growth regime
Wage—labour nexus

Form of competition

Monetary regime

State—society relations

Insertion into international regime

Coherence and dynamic of the
growth regime

Export-led national capitalism
Coordinated/regulated labour
market combined with internal
bureaucratic flexibility

By commodity market prices
Targeted towards price and
exchange rate stability
Mercantilism combined with
weak developmental state
Rise of the Brazil, Russia,

India, China (BRIC) economies
Strong exposure to

external disturbances

Finance led, increasingly transnational
Towards external market flexibility

Increasingly on financial markets
Oriented towards domestic consumption

Proactive and market-enhancing state
combined with populism
Globalization of financial system

Risk of systemic financial instabilicy




Gross external debt position of Ukraine, 2004-2009
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Current account balance (Sbn), 1999-2008
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Composition of GDP growth by final use
category, 2003-7 (percent per year)
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Ukraine’s uneven expansion: GDP per head and GDP
growth, 1999-2004 and 2004-7

GDP per head, 1999
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Ukraine’s territorial GDP distribution (as percent of total),
2007, and regional GDP growth trajectories (annualized
percentage change), 1999-2007
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Current social transfers as a proportion of total

, 2007 (percent)
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2. The current crisis and beyond: 2009-

I Four phases of the international financial-economic crisis:
— Financial crisis - economic crisis - employment crisis = fiscal
crisis
ii. and Ukraine’s space-economy:

— Recession: depressed global and domestic demand - output
decline - corporate losses

— Credit crunch: crisis of banking and finance, attack on national
currency - devaluation

— Unemployment: job destruction

— Fiscal crisis: collapse of personal and corporate income tax revenues
— a ‘hole in the budget’ - government borrowing - growing public
debt / IMF bail-outs = ‘the age of austerity’, ‘savage cuts’

iii. The bursting of the Orange bubble
—  failure of the development model
—  impact on uneven development

iv. Discussion: Ukraine’s geographical political economy: the 2010
turnaround onwards



Commercial banking sector: total (USS billion) and
bank credit to deposit ratio, 1999-2009
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Official exchange rate of Hryvnia versus USD, 1/1/1996 —
1/10/2009
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Ukraine GDP change composition, 2009
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72 Iron and steel
10 Cereals
84 Nuclear reactors, boilers, machinery and...
85 Electrical machinery and equipment and...
27 Mineral fuels, mineral oils and products of...
73 Articles of iron or steel
15 Animal or vegetable fats and oils and their...
26 Ores, slagand ash
12 Oil seeds and oleaginous fruits;...
31 Fertilisers
86 Railway or tramway locomotives, rolling..
48 Paper and paperboard; articles of paper...
44 Wood and articles of wood; wood charcoal
28 Inorganic chemicals; organic or inorganic...
22 Beverages, spirits and vinegar
4 Dairy produce; birds” eggs; natural honey;...
62 Articles of apparel and clothing...
25 Salt; sulphur; earths and stone; plastering...
18 Cocoa and cocoa preparations
87 Vehicles other than railway or tramwavy...
39 Plastics and articles thereof
23 Residues and waste from the food...
99 Arms and ammunition; parts and...
90 Optical, photographic, cinematographic....
94 Furniture; bedding, mattresses, mattress...
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GDP in PPS (current prices) and UAH

(constant prices), 1992-2010
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Ukraine GDP change by sector, 2009
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Collapse of the Orange finance-led growth ...

Surging-ahead, catching-up, and losing ground regions most
hardly hit — levelling down (‘negative’ convergence) pressures
confirmed

Agriculture-orientated regions (formerly falling behind) are
relative winners of the crisis

IMF-forced monetarism: USS 16.4bn bail-out (Stand-by
agreement, 5 Nov 2008):

— Introduce a flexible exchange rate regime, recapitalisation
of viable banks, increase deposit insurance coverage to
UAH 150,000, budget deficit not to exceed 1% in 2008 and
0% in 2009 (excluding bank recapitalisation costs)

High interest rates: central bank 10.25% p.a., integral credit
rate 15.1% (13 May 2010), current inflation 9.7% annualised



... and the end of the Orangeist political

rule: challenges ahead
Savage cuts: public budget expenditure deficit (% of GDP): c. 11.5%
in 2009; 5.4% approved for 2010 (halving deficit in 12 months)

17.8% of net public spending in 2010 to be funded by borrowing
(UAH 100.3bn = USS 12.6bn)

Political stability and governance issues:

— Defeat by the anti-Orange Party of Regions’ leader Viktor Yanukovych (49% votes) of
Yuliya Tymoshenko (45.5%) on 7/Feb/2010

— New governing coalition for ‘Stability and reforms’ (Party of Regions, Communists,
Lytvyn Bloc (Agrarian Popular Party), and Orange defectors: currently 246 MPs/450
(majority of 20)

— 20107? local elections... 2012 parliamentary elections... 2015 presidential...
Rebuilding the economy: from Orangeism to macroeconomic
stabilisation/monetarism to a post-Soviet capital orientated,
primary + secondary sectors based, export-led development model
(aerospace, nuclear, gas transit, ‘grain cartel’, etc)



