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1. About the Association

The Regional Studies Association is a learned society interested in regional development, policy
and research. The Association carries out a range of activities including:

- publishing a journal, newsletter and books;

- organising conferences and other meetings; and

- establishing and maintaining a branch and international section network.
It has an international membership of individuals, corporate organisations and students. The
Irish Branch was formed to provide a forum to discuss regional issues in Ireland.
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2. RSA News

Networks and Flows in
Economic Space

A One Day Conference

Export flows
Spin-off networks
Innovation networks
Finance networks
Multinationals, networks and development

Renehan Hall, NUI Maynooth
Monday 30 January 2012, 09.00-19:00

Key note speaker

Henry Wai-Chung Yeung

Professor of Economic Geography, National University of Singapore

Free Registration at: geography.department@nuim.ie
For conference updates see: http://geography.nuim.ie/studygeography/anniversary/events
For further information: chris.vanegeraat@nuim.ie or 086-0851732

This events celebrates the fortieth anniversary of the Department of Geography, NUIM.
Support for this programme from the office of the Vice President for Research NUIM is
gratefully acknowledged.

The event is also supported by The Regional Studies Association Irish Branch
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Networks and Flows in Economic Space: Program

8:45 Registration and Coffee

9:00 Welcome:
Professor Jim Walsh, Vice President NUI Maynooth

09.15-10.10 Export Flows (Chair Mark Boyle, NUIM)
Proinnsias Breathnach (NUIM): The Irish economy in the global space of flows: The geography of
international trade

Edgar Morgenroth (ESRI, Dublin): North-South trade

10:10-11.05 Spin-off processes in regional networks (Chair: Gerry Kearns, NUIM)
Heike Mayer (University of Bern) : Entrepreneurship and Innovation in second tier regions: the role of
spin-off processes.

Declan Curran (DCU Business School): Spin-off processes in the Irish Biotech Industry
11.05: Coffee

11.30-13.30 Innovation networks and knowledge flows (Chair Phil Cooke)

Phil Cooke (Wales): ICTs GINs and territorial innovation systems

Dieter Kogler (UCD): Inter-organisational knowledge spillovers and the evolution of technologies
Patrick Collins (NUIG): Regional Competitiveness in the smart economy era

Seamus Grimes (NUIG) Endogenous versus exogenous innovation in China

13.30 Lunch Pugin Hall

14.30-15.30 Finance networks (Chair: Rob Kitchin, NUIM)

Sinead Kelly (NUIM): Finance and the global-local dialectic: Anglo as mediator?

Dariusz Wojcik (Oxford): Flows, networks and financial crisis: the case of the IFSC Dublin
15.30-15.45 Coffee

15.45-17.45 Multinationals, networks, flows and development (Chair: Henry Yeung)
Frank Barry (Trinity College Dublin): FD! in Ireland over the crisis and beyond

Chris van Egeraat (NUIM): TNC subsidiary evolution: Ireland’s role in pharma process R&D networks

Nick Phelps (University College London): Inertia and change in the evolution of multinational
enterprise subsidiary capabilities: an economic geography perspective

Britta Klagge (University of Osnabruck): Evolution of wind industry and its local structure in global
perspective

18.00-19.00 Keynote address (Chair: Chris van Egeraat)
Henry Wai-Chung Yeung (National University of Singapore): Governing chains and networks:
developmental states and inter-firm dynamics in a globalizing era.
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3. Upcoming Events
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THE GLOBAL FORUM FOR CITY
AND REGIONAL RESEARCH,
DEVELOPMENT AND POLICY

Preliminary Notice
LOCAL GOVERNMENT - MYTH OR REALITY

Half-day conference organised by the RSA Irish Branch

Renehan Hall,
National University of Ireland Maynooth.
Thursday 8th March starting at 10.30 AM.

The Programme for Government sets out a broad set of objectives in regard to the reform of
local government and the local institutional environment generally. Among the key aspects of
the Programme are:
¢ Migration of water and waste water services upwards into a possible "National Water
Utility"
¢ Alignment/Integration of both local development companies/enterprise boards into local
authorities
¢ Implementation of key aspects of the Local Government Efficiency Review including the
downsizing of administration and management layers within and across local authorities
o Development of shared/back office services within local government with the possible
migration upwards to a regional or national framework for such services including debt
management, legal and insurance services, risk management, HR management,
property management, ICT, health and safety
e A renewed focus on the role of local government in the economic, social and cultural
development of their areas through an integrated planning process

o Delivery of models of participation and citizen based budgeting.

The general approach to the implementation of the above programme objectives has been re-
stated in the national public service reform process and is likely to be a central feature to the

forthcoming Local Government Policy Statement on Reform (due January 2012).



To mark the publication of the forthcoming Policy Paper, the Regional Studies Association-Irish
Branch is organising a symposium to take place in NUI Maynooth on Thursday 8th March 2012.
The symposium will examine the likelihood of significant reform of the local government
system. In the past two decades there have been several false dawns for local government
reform. Is this going to be another false dawn or is there a realistic prospect of reform?

Speakers will be drawn from among key contributors to the local government reform process
including senior local councillors, members of the Local Government Specialist Group of the
Political Studies Association of Ireland. Papers from other potential contributors will be
welcome. A short summary for such papers should be forwarded to Dr. Sean O'Riordain

for consideration (sean@seanoriordain.ie)

The symposium will be open to both members and non-members of the Regional Studies

Association and the Political Studies Association of Ireland.

Further details will follow.
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Preliminary Notice

Regional Studies Annual Conference 2012

Title: ‘TEN YEARS ON: REVISITING THE NSS’
Location: Economic and Social Research Institute, Dublin
When: Tuesday 5" June 2012

Overview:

This event will present a review of the development of the NSS (lessons learned), the
development of the NSS since 2002 (lessons learned) and evaluating the impacts and, more
importantly, the implications of contemporary population, settlement and economic

developments. The latter will determine whether or not a Spatial Strategy is required.

Aim:

The aim of the one day conference is to explore whether Ireland needs a spatial strategy and, if

so, whether it should be revised.

If it is to be revised a number of key questions need to be answered:

1. Should the NSS be revised along the lines of an urban centric strategy (Grow
the Gateways)?

2. Alternatively, should the Strategy be more inclusive incorporating development
strategies for large cities and their hinterlands, medium sized towns and their
hinterlands and smaller towns and their hinterlands?

3. How should this strategy be developed, through bottom-up initiatives (each area
develops a strategy within an agreed framework) or initiated through a
committee?

4. Should a revised strategy focus on land use planning or should it focus on

economic development.



ESRI CONFERENCE ON ECONOMIC RENEWAL: PUBLIC SERVICES

Date: 14 December 2011
Time: 08.30 - 12.45
Venue: The ESRI, Whitaker Square, Sir John Rogerson’s Quay, Dublin 2

What can Ireland do to improve and maintain public services when budgets are being cut? This
will be the focus of the second in a special series of half-day conferences on economic
renewal, hosted by the ESRI. Researchers will present the best available evidence, both
international and domestic, to address the following key issues for public services:

* What is the potential role of pay for performance in improving quality and efficiency in Irish
health care?

* Can we improve the quality of second-level education despite the funding shortage?

* How does the general public rate the quality of different public services in Ireland?

Policymakers and other interested parties are invited to discuss the evidence offered and to
respond to the ideas and issues raised. Further information can be found on the ESRI website:
http://www.esri.ie/news events/events/forthcoming events/event details/index.xml?id=315

ICLRD 7" ANNUAL CONFERENCE 2012

Date: 19"- 20" January 2012
Venue: Dundalk, Co. Louth

The theme of the International Centre for Local and Regional Development (ICLRD) annual
Conference is Planning for a New Future: Can Planning and Cross-Border Cooperation Deliver
Change in Ireland and Europe?

The island of Ireland faces many challenges due to the severe downturn in the world economy,
stagnant development and the legacy of over a decade of sometimes ill-planned development.
These challenges have knock-on implications for cross-border cooperation, sustainable
development and engaging businesses and residents in shaping communities where people
want to live and work. The Seventh Annual ICLRD Conference considers models of
collaboration across borders and between local government and other key local agencies.

For further details, contact Eimear Donnelly, ICLRD Events Coordinator at +44 (0)28 90 3751
1550 (048 from Republic of Ireland) or by email at eimear.donnelly@qub.ac.uk.

RSA ANNUAL INTERNATIONAL CONFERENCE 2012

Date: 13" - 16™ May 2012
Venue: Delft University of Technology, Delft, The Netherlands

The 2012 RSA Annual International Conference will take place in Delft, The Netherlands from
13"™-16" May 2012. Further information can be found on the RSA website (http://www.regional-
studies-assoc.ac.uk/index.asp).

If you have a submission or suggestion on any upcoming events, seminars,
presentations or conferences and would like them to be included in a future edition,
please email newsletter@regionalstudies.ie
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4. Funding Opportunities

SFI ERC Support Programme

The SFI ERC support programme supports the Irish host institutions of awardees of the ERC
(European Research Council) Starting and Advanced Grant schemes. This programme will
assist Irish host institutions in providing the appropriate support to ERC awardees. Awards may
also be made when an ERC awardee moves to an Irish institution during the course of their
ERC award.

This programme will

* increase the benefits for institutions and applicants of applying to the ERC Starting and
Advanced Grants

* increase Irish participation in the ERC programmes

* increase institutional support of ERC awardees

* increase Ireland’s success rate in the ERC Starting and Advanced Grants

The applicant must be the research office of an institution hosting the research programme of
an ERC awardee. The corresponding ERC awardee must have been successful in the ERC
Starting Grant or Advanced Grant scheme. The corresponding ERC research proposal
resulting in the ERC award must be within SFI’s remit.

SFI ERC Support grants will be 20% of the corresponding amount in the ERC grant agreement
up to a maximum of €300,000. The award will consist of an indirect or overhead contribution to
the host research body. This programme will run as an open rolling call for applications. Where
the Irish Research Body is the Host Institution on the ERC proposal, the ERC proposal must
have been submitted to the ERC after 1st January 2011.

For all queries, please contact erc@sfi.ie

Irish Regions Office EU Funding Tracker microsite

The EU Funding Tracker provides information on EU funding opportunities which are of direct
relevance to partners of the Irish Regions Office. This includes a range of bodies operating at
local and regional level in Ireland, including Regional Authorities, Regional Assemblies, Local
Authorities, regional and local development agencies and third level institutions.

This resource focuses in particular on EU funds that are accessible directly from the European
Commission or intermediary EU bodies, rather than funds that are administered via national
authorities (such as certain CAP and Structural Funds programmes). The European
Commission pays direct grants to projects in pursuance of a wide range of policies, including
enterprise and innovation, research and development, education, training, the environment,
consumer protection, and the information society. For further details see:
http://www.iro.ie/funding/intro.html

If you are aware of, or your organisation is responsible for the administration of, funding
opportunities and you would like them to be included in a future edition, please email
newsletter@regionalstudies.ie
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5. Publications of Interest

e PUBLISHED PAPERS/WORKING PAPERS

Title: Cost-competitive places: shifting fortunes and the closure of Dell's manufacturing facility
in Ireland

Author(s): Collins, P. and Grimes S.

Date Published: September 2011

Publication details: European Urban and Regional Studies 18(4) 406—426

In the early days of 2009 the city of Limerick in the mid-west region of Ireland was dealt a
massive blow by the PC manufacturer Dell. After months, if not years, of speculation, the
company had finally decided to move all its European manufacturing from Limerick to Lodz in
Poland. Among the many reasons cited — from the global economic downturn to a shifting
market — cost-competitiveness became the clear determining factor. The media coverage was
extensive, with the headline ‘Dell Closes’ bandied about in the national and regional press.
Though of little consolation to the 1900 left without a job, the fact remains that Dell has not
closed its Limerick operation, where it will continue to employ upwards of 1000 in sales support
and research and development. This paper uses the Dell story as an exemplar of the lIrish
foreign direct investment (FDI) story. Comparing it with other restructurings by foreign-owned
technology companies both in Ireland and beyond we will attempt to uncover the complexity of
shifting competitiveness and competencies among branches of global operations. Although the
case of Dell, among others, may serve to support the political economy view of large
multinational corporations, the authors see the picture as being more complex and rely on
literature relating to global production networks (GPNs) in attempting to uncover the shifting
spatial dynamics of cost-competitiveness.

For further details see: http://www.cisc.ie/

Title: User Cost and Irish House Prices

Author(s): Duffy D.

Date Published: November 2011

Publication details: ESRI; Quarterly Economic Commentary, Autumn 2011

This article examines the role that expected changes in house prices might play in the demand
for housing using the concept of the user cost of housing. User cost is a notional price paid by
homeowners to live in their home for a year, in other words it is an estimate of the annual cost
of owning a house. The user cost measure takes account of taxation, depreciation, mortgage
costs, as well as any benefit/loss arising from capital gain/loss. The article examines the impact
on the user cost-to-rent ratio of a number of alternative house price scenarios.

For further details see:

http://www.esri.ie/publications/latest _publications/view/index.xml?id=3386

If you wish to have a recently published book/paper listed in this section of future
newsletters, please e-mail details formatted as above to newsletter@regionalstudies.ie
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6. SPECIAL FEATURE: PROCEEDINGS OF RSA ANNUAL
CONFERENCE “IRISH REGIONS IN THE SMART ECONOMY”

On Monday 12" September 2011, the Annual Conference of the Regional Studies Association
was held. This one day conference considered the roles that different Irish regions may play in
the Smart Economy, given their strongly varying economic structures and levels of connectivity.
The conference was attended by 90 delegates from local and regional authorities, development
agencies and academia. This report chronicles the proceedings of that conference.

Copies of the presentations can be accessed at:
http://www.regional-studies-assoc.ac.uk/international-networks/rsair-presentations.asp

SUMMARY OF PROCEEDINGS

WELCOME AND KEYNOTE ADDRESS

Chris van Egeraat, Chair Regional Studies Association, Irish Branch

The conference was opened by Dr. Chris van Egeraat, Chairman of the
Regional Studies Association, Irish Branch. He outlined the theme of the day,
namely the roles different Irish regions play in the national smart economy. He
outlined the current process of economic restructuring from an industrial
economy to a knowledge-based based upon a focus on high value added
jobs. In Ireland this notion has been captured in the ‘Smart Economy’
strategy. The question becomes where will the smart jobs be located and
what is the role of the different regions. He showed how 76 per cent of the

high potential start-ups announced by Enterprise Ireland in the first two
quarters of 2011 were located in the Greater Dublin Area, and most of these were concentrated
in Dublin City. He also pointed to the concentration of new, greenfield, foreign direct investment
projects in larger urban centres. This prompted the question for the day and the purpose for the
conference — what is the role of the regions, particularly lagging regions which don’t have
functioning gateways and hubs.

Philip Nolan, President NUI Maynooth

In his welcome address, Dr. Nolan said that this was a timely conference
given that the economic crisis has created a sudden and renewed interest in
the ‘Smart Economy’. | argued, however, that the ‘Smart Economy’ policy
tools were long term solutions to Ireland’s short term problems. The
discussion inevitably suffered from short-termism given the immediate
weakness of the lIrish economy, the complex nature of the relationship
between education and society, and the nature of the spatial distribution of
third level education. At the time of the Renaissance knowledge production
was highly specialized, but now it is very widely distributed, even beyond

\
universities. This creates huge challenges for universities to define and :
understand their role in a modern economy. Maynooth, he said was a particularly interesting
example of this.

Peter Clinch, Vice-President for Innovation, UCD - Opening Address:
Professor Clinch opened by asking whether Ireland had planted the seeds
for economic renewal. He argued that this won't come from cost
competitiveness. Growth comes from two factors: more inputs, and
improved productivity. Ireland ranks strongly in terms of productivity in GDP
terms (7" in the OECD), although in GNP terms Ireland remained slightly
below the OECD average.
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He mentioned his involvement in drafting the Building Ireland’s Smart Economy document.
Productivity, he said, should be at the centre of any medium term plan of the Irish economy. A
‘Smart Economy’ is a high productivity economy - it’s not just about high tech jobs and should
include a much broader definition than just the knowledge economy. For example, it should
include dairy farmers as well as software engineers and, more generally, it should include both
the domestic-facing sector and export sector.

The Building Ireland’s Smart Economy document was based on a framework of five conditions:

Restore competitiveness
Innovation & entrepreneurship
Low carbon economy
Investing in public capital
Public sector productivity

Innovation has a key role in this. In terms of innovation performance, Ireland ranks above the
euro zone average. The aim should be for Ireland to be the best place for MNCs and for
clusters of SMEs to expand. It is also critical that innovation can diffuse across the economy,
for example into retailing. He stressed the importance of Government intervention, and gave
examples of how this had helped in Silicon Valley and Israel. He stressed venture capital as an
area where the Government could assist. He concluded by saying that to be able to absorb the
technology from leaders you have to be close to them — ‘clever copy-cats’.

SESSION I: REGIONS FOR GROWTH - KEYNOTE

Joaguim Oliveira Martins, OECD - The contribution of regions to aggregate
growth in OECD countries (Speaker sponsored by the Geography Department,
NUIM).

Dr. Martins opened by stating that the OECD had a growth problem. The
productivity gap between the US and EU was very worrying. Following the
outbreak of the financial crisis, productivity went up due to mass layoffs. In the EU
productivity growth had slowed, due to a much more rigid labour market. One of
the main challenges facing many Eurozone countries is the exchange rate
problem. Productivity in the traded sector is much higher than in the non-traded
sector. However non-traded sector productivity was also very important — the challenge is how
to bring this to the level of the region.

Dr. Martins pointed out that in the OECD, rural and intermediate regions make an important
contribution to aggregate growth. Many rural and intermediate regions are growing faster than
urban ones and large cities account for only one third of aggregate growth.

In relation to policies he said that there were strong arguments for ‘place-based’ policies and he
identified two types:

e Type | policies: urban agglomerations are good for productivity and growth. In the past
there was a focus on compensating lagging regions. He argued that this is not effective in
the long run because it create dependency. Richer regions are reluctant to continue paying
for lagging regions.

e Type Il policies: how to promote growth and competitiveness in each region:

= Use region specific assets — absolute advantage is crucial,
= Create complementarities — coherent ‘joined up’ policies;
= Policies need to relate to functional areas;
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Turning to Ireland, Joaquim pointed out that this country has been hit hardest by the crisis as
measured by the output gap. Looking at the unemployment challenge across regions, 232,000
jobs are needed in the Southern & Eastern Region alone. While Ireland has one of the most
flexible labour markets in Europe, Ireland needs to address the duration of unemployment
benefits. Unemployment will not be solved entirely by a cyclical turn-up. He said that Ireland
cannot solely rely on economy-wide approaches and needs to introduce regional approaches.

Turning to innovation strategy, he argues for “borderless content of innovation policies”. OECD
Governments have used a wide range of policies. These need to be streamlined. This
highlights the need for much better consultation processes and dialogue which can facilitate the
linking-up of efficiency, equity and environmental considerations (or in the OECD terminology:
stronger, cleaner and fairer). However, he admitted that this created the problem of
complicating policy evaluation.

Jose Enrique Garcilazo, OECD - Trends and drivers of growth in OECD regions
and implications for lagging regions (Speaker sponsored by NIRSA, NUIM).

Dr. Garcilazo outlined some of the salient trends in regional growth. In particular
he showed that rural is not synonymous with decline and that a weak trend of
convergence was evident. Over the last 15 years, the population density of the
fastest growing regions is falling. Agglomeration and convergence forces are both
evident in OECD countries. While concentration and agglomeration often leads to
higher levels of GDP, signs of inefficiencies (e.g. congestion costs) have also
appeared in significant number of metro-regions. Although Ireland is not a densely
populated country, the level of economic concentration has been rising. The Dublin and the
Mid-West Regions account for 46 per cent of aggregate growth.

Turning to the factors behind regional growth, Garcilazo highlighted the role of human capital
and the presence of highly skilled people. Infrastructure alone doesn't, in itself, impact growth.
This is only the case when it is combined with the right people. He distinguished different
phases. In the beginning it is about capital deepening (e.g. infrastructure) but in next phase it is
about the ability of regions to absorb people. Finally it is about innovation.

Dr. Garcilazo highlighted two case studies:

e Case study I: Asturias, a region dominated by coal and mining, managed to close the gap
with the rest of Spain and other OECD countries. It built a lot of infrastructure, connecting it
to France and Madrid (an airport and sea highway) and it invested in human capital. In
terms of leadership and governance Asturias adopted a very consensual approach,
reducing the tensions inherent in any significant change programme.

e Case Study Il: Brandenburg was faced with a huge change from a closed economy to an
open economy. The unification of Germany in 1990 brought huge levels of unemployment
to the region. It fostered a culture of dependency, though this was changed in Brandenburg
by the creation of 12 regions with financial incentives rewarding those who did best.

Drawing policy lessons from the OECD data, he emphasized the importance of place-based,
integrated approaches and creating competition at the local level. He also stressed the
importance of efficiently linking different levels of Government and the more general need for
institutional quality. Finally he mentioned that there may often be a need for shared financing
mechanisms. Regional economies must move away from compensation in the direction of
tapping the underutilized resources of the region.

Summarizing the session, Dr. Edgar Morgenroth said that it was not just the best performing
regions that drive total aggregate growth, that infrastructure can only play a role were human
capital was present, and that the institutional set-up was really important. In the ensuing debate
the point was made that there was a high degree of localism in Ireland and an environment of
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competition at a very local level. The delegates identified a need for an intermediate level of
governance which can bring together the complimentary needs of adjoining regions. Dr.
Garcilazo added that it is not always possible to change administration units to functional areas,
and that often it has to be recognized that there has to be coordination between adjoining
regional authorities. Dr. Martins added that the issue of agglomeration is now about soft
infrastructure and that the need for agglomeration was not as intense as before. At the same
time there were important ways by which agglomeration can provide advantages in the
knowledge economy.

SESSION II: INNOVATION, KNOWLEDGE AND REGIONAL DEVELOPMENT

Justin Doran, Eoin O’Leary & Declan Jordan, UCC: Irish innovation policy and
regional development.

Dr. Eoin O’leary presented the results of collaborative work. He argues that
regional policy was driven by the desire to redistribute rather than encourage
growth and raised the question whether we should opt for growth over re-
distribution? He presented the “bungled decentralisation plan” as an example.
Distributional coalitions have undermined sovereignty. While there is a lot of
rhetoric around the so-called ‘Smart Economy’, this has not been sufficiently
scrutinised by academics. He characterized Irish industrial growth as
‘industrialization by invitation’. Very important within this are reputation and demonstration
effects, and the reliance on the pipeline of IDA firms. Currently this policy is evolving into one of
‘innovation by invitation’.

The Government aims for an increase in spending on R&D. While spending has increased, it
has been driven by the Higher Education sector (HERD). Dr. O’Leary went on to say that the
R&D tax credit has successfully eliminated the disincentive related to the low corporation tax
rate, though he critiqued the additional support for indigenous industry. He said that the
‘science push’ policy was too focused on Higher Education Institutions (HEIs), and that external
interactions with HEIs might have limited effect. His previous research shows that interaction
affects the decision to innovate, but not the exploitation of that knowledge for productivity gains.

He showed that foreign-owned firms spend, on average, six times more on R&D than
indigenous firms. He made three points in relation to the effect of R&D spending and the
probability of innovation:

e Intramural returns are very high for Irish owned firms. They are three times more likely to
introduce new products.

e Extramural has no significant effect on the probability of innovation in the case of foreign-
owned companies. In the case of Irish-owned companies the study finds a positive return,
but only in relation to process innovation and organisation innovation.

e Returns of purchase or license of patents are very high for foreign-owned firms, though he
questioned the extent to which the domestic economy will benefit.

Jim Walsh NUIM, Vice President Innovation NUI Maynooth: Higher education
and regional development

Professor Jim Walsh discussed the role of Higher Education in regional *Q/’\G"
development — a very timely topic in the context of the recently adopted National ' -

Strategy for Higher Education (2011). He started by showing that Ireland’s
innovation index was ‘stuck’ — it was above the EU average but was not
improving. The Higher Education Strategy emphasises mission differentiation
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and the idea that universities should play a role in supporting regional clusters. This is linked to
the National Spatial Strategy. It means an end of the laissez faire in higher education and a
move towards ‘directed diversity’.

Dublin plays a key role for the country as a whole. It is ranked eights of 271 cities on the basis
of participation in international business and research networks. However other Irish cities are a
long way behind. He argued there was no evidence of significant economic impacts of
Gateways, as developed in the National Spatial Strategy. This was a missed opportunity.

Professor Walsh then presented some perspectives on the role of Higher Education in regional
development. Impact studies showed that there was typically a positive impact on the region of
HEIs through employment, expenditure patterns and student consumption. However if one
views HEIs as key players in regional innovation ecosystems, then the focus should switch to
knowledge spillovers, translation and transfer mechanisms, strategic partnerships, global
networking and ultimately the potential for enduring transformations.

He discussed a knowledge typology involving three types of knowledge: analytical, synthetic
and symbolic. The highest levels of innovation & added value are obtained when all three are
combined. He went on discussing the concepts of the Entrepreneurial University and the
Engaged University. The Entrepreneurial University is based on new relationships between
academia, industry and government. This is the model which is currently strongly promoted by
many governments. The Engaged University focuses on ‘formation of the person’. Professor
Walsh concluded that the latter model may be more effective in supporting regional
development.

He outlined the following challenges for Regional Development Policy & Strategy:

e The issue of geographical scale — how to be globally connected in the new economic
order;

¢ Within Ireland we need to understand spatial aspect of adjustment processes;

¢ Revising the National Spatial Strategy and support with new rural and urban strategies.
In particular the need to address the needs of extensive commuter zones;

e Prepare and implement regional innovation strategies with engagement of HEIs;

e Learn from examples of innovative world class enterprises located outside urban areas.

Maria Ginnity , Head of Enterprise Policy Forfas: Title: Translating National
Policy into Regional implementation

Maria Ginnity opened by talking about the economic context, and argued that
the ‘Smart Economy’ agenda must extend far beyond the export sector. She
then discussed in detail the contrasting outlook for two very different Irish
regions — The South West and the Border

She turned first to the South West, a region with a very strong rural base and

an extended coastal area. In compositional terms it is a diverse region,
contrasting relatively urbanised Cork and Kerry with a less developed urban system. The South
West already has the highest GVA per worker after Dublin owing to the pharmaceutical sector
in the region. Ginnity said that the average educational level in the South West was very high,
and that the region was very attractive to new graduates. It had relatively mature innovation
system, and benefitted from having a diverse range of sectors.

By contrast, the Border Region is geographically dispersed and includes three, relatively small,

gateways. The region had suffered heavily over the course of the troubles in Northern Ireland.
The cross-border dimension creates both opportunities and political challenges.
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SESSION lll: AGENCY PERSPECTIVES - INDIGENOUS AND EXOGENOUS RESOURCES
AND THE REGIONAL KNOWLEDGE ECONOMY

John O’Brien, Company Secretary and Head of Corporate Strategy, IDA

Ireland: The Role of FDI in Regional Development m
John O’Brien outlined the critical role played by Foreign Direct Investment in ) o

the development of the Irish economy. IDA supported firms account for around 1 4
€110bn of exports. He pointed out that the overall distribution of employment in —
foreign-owned firms is not that different from that of the national labour force,
underlining the IDA’s success in promoting regional development. The IDA’s
aim is that fifty per cent of new investments will take place outside Dublin and
Cork.

O’Brien also stressed the importance of retaining existing jobs, and that a lot of effort was made
by the IDA to this end. Existing jobs are well distributed with specialised clusters in different
regions. IDA’s priority is to engage with existing firms, ensuring that they develop the product
they are producing in Ireland, thereby improving their competitiveness.

In terms of future development, Ireland is not likely to attract low-skilled, labour intensive
projects. Ireland used to attract mid-size firms, such as German auto part manufacturers. Much
of that business has shifted to Eastern Europe. The competitive strengths of Ireland include a
reasonably developed scientific R&D base, the low corporation tax rate, the track record of
companies already here and factors specific to some industries or locations (e.g. the Tyndall
institute in UCC)

O’Brien also said that many investors want to invest in ‘metro regions’ such as Dublin, and will
not countenance going to other locations. He said that Ireland must develop other regions to a
level at which they become sufficiently attractive and can attract that type of investment. The
diminution of aids planned for 2013 will further reduce the IDA’s ability to use grants for
influencing location decisions.

Tom Hayes, Manager Regional Offices, Enterprise Ireland: The Export
Challenge P i
Tom Hayes presentation set out the role of Enterprise Ireland (El) to partner
with entrepreneurs, Irish businesses, the research system and the investment
community to increase exports, employment and prosperity. El now has an
active client base of around 3,500 companies of various types, including high
potential start-ups, established SMEs and MNCs. These firms account for
employment of 137,241, and spend €19bn locally.

Of course the financial crisis has posed immense challenges to Irish firms, in
particular the impact of the strength of the Euro to Sterling, difficulties firms are
having with respect to access to finance, and in particular the impact of the construction
meltdown and its impact on related sectors e.g. engineering. ElI has responded to this
challenge, particularly through the Enterprise Stabilisation Fund and the Employment Subsidy
Scheme which supported 635 companies. Domestic and International Mentor Panels have
been expanded, while additional resources have been made available for growth sectors.

Looking forward, the growth prospects for Ireland’s main trading partners have become more
uncertain. As a small open economy, the sequencing of recovery in Ireland can be categorised
into 5 phases, namely export recovery, investment pick up, employment increases,
consumption resumes and finally taxes increase. In terms of the current juncture, the Irish
economy appears to be between the first two steps. Tom Hayes said that as a country Ireland
had forgotten the extent of its past successes, and that many of Ireland fundamental strengths
remain.
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Vincent Cunnane, CEO Shannon Development: Regional Competitiveness:
A New Approach.

Dr. Cunnane pointed out that Ireland is a small region on an international basis
and that Dublin is still the dominant economic force. Gross Value Added (GVA)
was 120 per cent bigger in Dublin than the regions and unemployment was
relatively low - 12.5 compared to 17.2 per cent in the South East.

He argued this pointed to a need to get regions growing and to effectively
mobilise all regions in the country. There should be recognition that regional
growth is important, and that economic policy based on the redistribution
model was not sustainable.

The direction the Government takes in reforming the various agencies is extremely important.
He pointed out that local development agencies were market facing. This is at odds with the
central mission of local authorities, which are citizen facing. He argued that county and city
enterprise boards, leader programmes and so forth should be brought together at a regional
level.

Dr. Cunnane dealt with the question why Shannon is unique in Ireland as the only region with a
regional development agency. He argued that the relevant question should be why the other
regions did not have such an agency. He outlined the many ways by which Shannon
Development delivers strategic integration. He concluded by saying that Ireland has shown
itself to be very good at vertical integration, but agreed with the OECD analysis which showed
that regional development is about more effective horizontal integration.

SESSION IV: URBAN CENTRES, RURAL AREAS AND REGIONAL DEVELOPMENT

Edgar Morgenroth, ESRI: The importance of urban centres for smart growth

Professor Morgenroth opened by stressing the importance of urban centres a point
that was already emphasised by Adam Smith. He presented evidence of
convergence on the basis of some key indicators, though other indicators pointed to
divergence.

He explained why urban centres are important. Higher densities are better for
growth. The actual location matters, with benefits being contained within a 10
kilometer radius. However there is also the potential problem of excess primacy —
One excessively large urban centre can impede growth. Other than Dublin, Ireland’s cities
seem very small, not unlike the situation in Austria.

Turning to the ‘Smart Economy’ theme, he said that urban centres and innovation were linked
as informal, face to face, contact between potential innovators was important. Innovation per
capita is positively related to density of employment, with medium-size cities performing best.
Only 37 electoral districts in Ireland had a comparable jobs density. 24 of these are in Dublin.
Professor Morgenroth went on to discuss diversity and growth, and showed that greater
economic diversity increases growth.

He concluded by saying that growth in Ireland is likely to follow the same underlying principles
as elsewhere — it will be predominantly urban. Ireland has a poor urban structure — relatively
low urbanisation and relatively small cities. An urban centred spatial development strategy
needs to be implemented.
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Kevin Heanue, Teagasc: Agriculture and regional development

Dr. Kevin Heanue stressed the importance of the agri-food sector. This is the
largest indigenous sector accounting for 170,000 jobs, 50 per cent of indigenous
exports and 30 per cent of total net exports. Every €100 exports adds €50 to GNP
compared to €20 in the case of pharma and ICT. The agri-food sector is also a
large contributor to regional and rural employment and income. Dr. Heanue showed
that there has already been a movement up the value chain in recent years. For
example, Infant Milk Formula (IMF) now accounts for 16 per cent of global exports.
However the sector is characterised by a low level of R&D spending (0.2% to 0.3%
of sales) and a high incidence of SMEs.

The drivers for the future include global population growth, income growth in developing
countries, dietary changes (more meat, dairy and value-added food products) and increased
demand for food with health and wellness attributes in developed countries. There is also an
increasing consumer preference for locally produced food. He stressed the importance of
planning for the post-quota regime.

The presentation then focussed on the innovation profile at two points in the dairy value chain:
farmers (supply efficiency) and final goods producers (interface with world markets). At the farm
level, dairy farmers should focus on grass-based production, the use of innovation in genetics
(better animals) and financial management.

DISCUSSION

The discussion continues at the on-line discussion forum:
http://irelandafternama.wordpress.com/2011/09/14/oecd-highlights-need-for-joined-up-
government-to-promote-regional-growth/
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7. Regional Policy: What’s New?

INTERREG NWE APPROVALS FOR MAYO, KERRY AND LIMERICK

As well as the ACE project to be led by the City of Dublin Energy Management Agency two
further projects approved among the latest batch (eight Call) of the Interreg IVB North West
Europe Programme have an Irish element. Mayo County Council and South Kerry
Development Partnership Ltd will add to their portfolio of Interreg projects with their involvement
in RURAL ALLIANCES which aims to address urgent challenges caused by rapid demographic
change in rural areas through the new concept of Enterprise-Community Alliances to build self-
supporting, inclusive, confident communities. Meanwhile, the University of Limerick along with
the MosArt environmental design practice are set to receive funding as part of the Zecos
project to develop a standardised communal multi-stage zero CO2e Emission Certification
System. €73.3 million remains available for projects to be approved in the next calls (the ninth
has now closed). Ahead of the tenth Call, which is due to open in spring 2012, a Project
Development Workshop was held in EU House, Dublin on 1 December.

Source: Irish Regions Office http://www.iro.ie/news.shtml
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INDUSTRIAL COMPETITIVENESS REPORT BENCHMARKS IRELAND’S STRENGHTS
AND WEAKNESSES

The EU Commission published a Communication on industrial competitiveness across all EU
Member States on 14 October which comes to the conclusion that Ireland is “relatively well-
placed to overcome the crisis” and scores significantly above the EU average on many aspects
of its business environment and work force — although less so in terms of sustainable industry
and entrepreneurship & SMEs. The most favourable indicators for Ireland relate to ‘labour
productivity per person employed in manufacturing’ and ‘infrastructure spending per inhabitant’.
Other categories to score positively include ‘share of innovating enterprises as % of all
enterprises’; ‘share of high- tech exports in total exports’; and ‘e-government usage by
enterprises’.

The most underwhelming performances from an Irish perspective relate to ‘% of broadband
lines with speed above 10 MBps’ and ‘electricity prices for medium size enterprises’. The report
also suggests that the capacity of indigenous firms to innovate should be stepped up further,
capitalising as much as possible on the increased investment in public R&D and the
development of a green tech sector. The report concludes that while the main short-term
challenge for Ireland is to return to a balanced growth path, the undisputed need to consolidate
public finances necessitates a careful review of spending and taxation priorities with a view to
avoid the emergence of future bottlenecks to growth, in particular with regard to infrastructure
and research. It recognises that Ireland’s efforts to shift growth from foreign direct investment
based on labour cost and construction to more innovative sectors and services had already
born some fruit before the onset of the current crisis and that long-term efforts to provide
incentives for more sustainable growth are also moving in the right direction. The full report is
available at: http://ec.europa.eu/enterprise/policies/industrial-competitiveness/industrial-
policy/index_en.htm

Source: Irish Regions Office http://www.iro.ie/news.shtml
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8. Contacting the RSA Newsletter

This is the twelfth e-newsletter of the Irish Branch of the Regional Studies Association. The
next E-Newsletter is due for circulation in March 2012.

If you have any queries regarding the newsletter, or any comments, suggestions or
submissions for future editions (incl. details on upcoming events, publications of
interest, job vacancies), please email newsletter@regionalstudies.ie

PLEASE NOTE: the closing date for receipt of submissions is the first day of the month of the
next issue.
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9. Membership of the RSA

Membership of the Association is open to all individuals and organisations with an interest in
the analysis and development of regional policy.

The benefits of membership include nine issues of the international journal Regional Studies,
four issues of Regions: The Newsletter of the Regional Studies Association (overall body),
three issues of Spatial Economoc Analysis, discount on other Routledge publications, access to
Association events, and ability to particiapte in any local branch or section activities.

Membership is based on the calendar year. For the year 2011, membership costs are:
Individual £81 (€91); Student £37 (€42); Associate Membership £61 (€69); Corporate £165
(€186). Further details and application forms can be found on the RSA international website:
www.regional-studies-assoc.ac.uk.
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10. Current Irish Committee Members

The current RSA committee for 2011 are: Chris Van Egeraat (NUIM - Chairman); Patrick
Collins (NUI Galway — Hon. Secretary); Micheal Collins (TCD — Hon. Secretary); Edgar
Morgenroth (ESRI); Stephen Walsh (DIT); David Hogan (Shannon Development); David
Meredith (Teagasc); Ronnie O'Toole (NIB); Sean O’Riordain (NUIM); Philip O’Connor
(Dublin Employment Pact); Mark Boyle (NUI Maynooth); Cormac Walsh (NIRSA); Finbarr
Brereton (UCD); Simon Conry (National Transport Authority); Jamie Cudden (Dublin City
Council); Celine McHugh (Forfas); Deiric O’Broin (DCU); Damian Thomas (NESC);
Brendan Williams (UCD); Declan Curran (DCU).

The following are the contact details of the Association. We strongly encourage communication
by e-mail.

RSA Chairman Chris Van Egeraat: chris.vanegeraat@nuim.ie

RSA Secretary Patrick Collins: secretary@regionalstudies.ie

Newsletter: newsletter@regionalstudies.ie
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11. Joining/Leaving the RSA (Irish Branch) Mailing List

If you wish to have your details added to the RSA mailing list please e-mail the following
address with the word “ADD” in the subject line: mailinglist@regionalstudies.ie

To have your details removed from the RSA mailing list please e-mail the following address
with the word “REMOVE?” in the subject line: mailinglist@regionalstudies.ie

The RSA updates its mailing list approximately once every six weeks.
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A pdf copy of this newsletter is available on the RSA website at http://www.regional-
studies-assoc.ac.uk/international-networks/international.asp
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